
 

Expedia raising $3.2 bn to weather pandemic
hit
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Amid an unprecedented slump in travel, online booking group Expedia said it
was raising cash and cutting pay to weather the pandemic-induced crisis

Expedia on Thursday appointed a new chief executive and said it would
raise $3.2 billion to ride out the devastating slump in the travel industry
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linked to the virus pandemic.

The online travel booking service will also furlough workers, and its
board and top executive will forgo cash pay for the rest of the year,
Expedia Group chairman Barry Diller said in a release.

Senior executives at the company will take a 25 percent pay cut,
according to Expedia.

"We have one mandate—to conserve cash, survive, and use this time to
reconstruct a stronger enterprise to serve the future of travel," Diller
said.

"We are unable to make any predictions as to when travel will rebound
but we emphatically believe that it will, for.... 'if there's life, there's
travel'."

Expedia board vice chairman Peter Kern was appointed chief executive.

The infusion of funding consists of a $1.2 billion equity investment by
Apollo and Silver Lake venture firms and $2 billion in debt, according to
Diller.

Expedia will also begin furloughing employees and reducing work
weeks, making sure health benefits remain in place, the company said.

The moves comes with airlines, hotels and other travel operators seeing
massive slumps as consumers stay at home to ride out the pandemic.

Expedia operates a range of online travel sites including Hotels.com,
Hotwire, Travelocity, Cheaptickets, Trivago and CarRentals.com, among
others.

2/3

https://techxplore.com/tags/travel/
https://techxplore.com/tags/top+executive/
https://techxplore.com/tags/executive/


 

© 2020 AFP

Citation: Expedia raising $3.2 bn to weather pandemic hit (2020, April 23) retrieved 10 April
2024 from https://techxplore.com/news/2020-04-expedia-bn-weather-pandemic.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

3/3

https://techxplore.com/news/2020-04-expedia-bn-weather-pandemic.html
http://www.tcpdf.org

