
 

Twitter stock slips amid pandemic-caused
revenue uncertainty
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In this Sept. 18, 2019, file photo a screen shows the price of Twitter stock at the
New York Stock Exchange. Twitter posted a loss in the first quarter as the social
media company's higher expenses outweighed revenue growth. The San
Francisco company reported Thursday, April 30, 2020, that average daily users
grew 24% year over year, the highest ever growth rate in the company's
history.(AP Photo/Mark Lennihan, File)
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Twitter's stock tumbled Thursday after the company failed to show that
it's weathering the pandemic-borne digital advertising slump the same
way its bigger rivals Facebook and Google are.

The San Francisco-based social company's higher expenses outweighed
its revenue growth in the first three months of the year, leading to a loss
of $8.4 million.

And when asked during a conference call how April looked in terms of 
revenue, executives pointed back to the second half of March—when
advertising declined.

That period is "the best time frame to look at if you want to think about
what it's been like for us," Twitter's Chief Financial Officer Ned Segal
said.

Facebook, in contrast, said on Wednesday that after a March decline, it
saw "signs of stability" in the first three weeks of April. And it said ad
revenue during that period has been flat compared with the year-ago
period.

Google parent company Alphabet also posted results this week that
didn't look "quite as bad as some people had feared," said Edward Jones
analyst David Heger.

All three companies are seeing an increase in usage, since the virus
outbreak has forced people to stay at home. Twitter reported that
average daily users grew 24% year over year, the highest growth rate in
the company's history.

Twitter has added 14 million daily users since the previous quarter. The
company said growth was driven by seasonal strength, product
improvements and interest in coronavirus.
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Last year, Twitter started disclosing its daily user base, or the number of
users who log in at least once a day and see ads on the platform. The
daily metric has replaced its monthly user count, which Twitter said it
will no longer disclose. Other companies, such as Facebook, give both
daily and monthly counts.

For the three months ended in March, Twitter amounted to 1 cent per
share, on revenue of $807.6 million. A year ago, the company earned
$190.8 million, or 25 cents per share, on a big tax benefit. Revenue
totaled $786.9 million.

On average analysts surveyed by FactSet forecast quarterly earnings per
share of 10 cents on revenue of $783 million.

The company previously withdrew full-year financial guidance and said
Thursday it's not providing second-quarter estimates either.

Its shares fell $2.75, or 8.8%, to $28.34 in afternoon trading. The stock
initially rose in premarket trading after Twitter put out its earnings
results, but declined following the conference call with analysts.

© 2020 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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