
 

One more huge chip deal in 2020; AMD buys
Xilinx for $35B

October 27 2020

  
 

  

In this Jan. 20, 2011, file photo, AMD chips are displayed at the Micro Center
computer store in Santa Clara, Calif. AMD is buying processing platform
developer Xilinx in an all-stock deal valued at $35 billion. (AP Photo/Paul
Sakuma, File)

Advanced Micro Devices is buying Xilinx for $35 billion in an all-stock
deal that will combine the two Silicon Valley chip makers and accelerate
an already rapid-fire pace of mergers and buyouts in the industry.
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The deal announced Tuesday puts AMD in a place it wants to be;
competing more fiercely with Intel at a time when a global pandemic is
driving demand for tech ever higher.

More Zoom meetings, more orders online, and more upgrades for
companies trying to meet new demands of millions staying at home has
led to a seemingly insatiable appetite for computer chips.

"Joining together with AMD will help accelerate growth in our data
center business and enable us to pursue a broader customer base across
more markets," Xilinx CEO Victor Peng said in a prepared statement
Tuesday.

AMD and Xilinx is a huge tie-up in a season of massive buyouts for the 
semiconductor industry.

Just last month, Nvidia said it would buy Arm Holdings for up to $40
billion and set up an artificial intelligence research center in Cambridge,
England, where Arm is headquartered.

In July, Maxim Integrated Products was snapped up by Analog Devices
for more than $20 billion.

Xilinx stockholders will receive 1.7234 shares of AMD stock for each
Xilinx share they hold, or approximately $143 per share of Xilinx stock.
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In this May 1, 2019, file photo, Lisa Su, second from right, president and CEO
of AMD, attends the opening bell at Nasdaq to celebrate its 50th anniversary in
New York. AMD is buying processing platform developer Xilinx in an all-stock
deal valued at $35 billion. (AP Photo/Mark Lennihan)

AMD stockholders will own about 74% of the combined company, with
Xilinx stockholders owning approximately 26%.

The transaction will give AMD a strong portfolio of high performance
processor technologies, combining CPUs, GPUs, FPGAs, Adaptive
SoCs and deep software expertise to enable leadership computing
platforms for cloud, edge and end devices.

AMD CEO Dr. Lisa Su will lead the combined company as CEO. Peng
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will join AMD as president, responsible for the Xilinx business and
strategic growth initiatives. At least two Xilinx directors will join the
AMD's board.

The deal is expected to close by the end of next year, but still needs
approval from regulators and shareholders of both companies.

Shares of Xilinx jumped 13% at the opening bell Tuesday, while AMD's
stock slipped a bit.

© 2020 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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