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Facebook slams UK antitrust watchdog over
call to sell Giphy

September 8 2021

In this file photo dated Tuesday, Dec. 24, 2019, women use a cell phone on an
underground platform in central London. Facebook's purchase of Giphy will hurt
competition for animated images, U.K. regulators said Thursday Aug. 12, 2021,
following an investigation, indicating the social network could be forced to sell
off the company if the provisional finding's concerns are confirmed. Giphy's
library of short looping videos, or GIFs, are a popular tool for internet users

sending messages or posting on social media. Credit: AP Photo/Petros Karadjias,
FILE
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Facebook has criticized the U.K. competition watchdog's provisional
decision ordering that it sell off Giphy because it said the acquisition of
the company stifles competition for animated images.

The social network's strongly worded response to the Competition and
Markets Authority sets the stage for a battle over the future of Giphy.

In the Wednesday letter, Facebook said the watchdog's decision
contained "fundamental errors." The U.S. company questioned whether
the authority's call to sell Giphy after acquiring it last year would be
effective or enforceable.

"The CMA's complete divestiture remedy is grossly unreasonable and
disproportionate," Facebook said.

Giphy's library of short looping videos, or GIFs, are a popular tool for
internet users sending messages or posting on social media.

The watchdog opened an investigation into the acquisition shortly after
Facebook announced the deal reportedly worth $400 million. It found
that the acquisition would hurt competition for GIFs among social media
platforms and in the digital advertising competition market.

Facebook said there are "serious questions" about whether the British
regulator can enforce a global order for a company to sell off a business
unit and whether it would be effective - issues it said the watchdog
should consider "before taking the extreme intrusive step of ordering the
sale of a company which does not carry on business in the U.K."

The CMA is due to its final report on the deal on Oct. 6.
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https://assets.publishing.service.gov.uk/media/613721658fa8f503ba3dc81d/Facebook_Giphy_-_Response_to_Remedies_Notice.pdf
https://techxplore.com/tags/internet+users/
https://techxplore.com/tags/social+media/
https://techxplore.com/tags/business+unit/
https://techxplore.com/tags/business+unit/
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In this April 14, 2020 file photo, the thumbs up Like logo is shown on a sign at
Facebook headquarters in Menlo Park, Calif, USA. Facebook's purchase of
Giphy will hurt competition for animated images, U.K. regulators said Thursday
Aug. 12, 2021, following an investigation, indicating the social network could be
forced to sell off the company if the provisional finding's concerns are
confirmed. Giphy's library of short looping videos, or GIFs, are a popular tool
for internet users sending messages or posting on social media. Credit: AP
Photo/Jeff Chiu, File

© 2021 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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