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US lawmakers advanced a bill that targets Big Tech marketplace dominance.

A US Senate panel endorsed legislation Thursday that would block tech
giants from prioritizing their products over those of smaller rivals, a
potentially major reform that will face a tough fight in Congress.

Partisan deadlock has doomed a series of previous bills aimed at
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cracking down on problems ranging from privacy to business
competition for these goliaths, but the 16-6 vote by the Judiciary
Committee signalled some momentum.

The American Innovation and Choice Online Act was advanced with bi-
partisan support, setting it on a path to be considered by the full
Senate—but still a long ways from being law.

Under the bill, dominant platforms like Amazon or Google would be
barred from discriminating against other companies that rely on their
services to do business.

For example, Amazon would not be allowed to list its brand of products
higher than a competitor that also uses the platform to sell to consumers.

Even though Thursday's hearing is just one step in a lengthy potential
journey to President Joe Biden's desk, Big Tech firms have flexed their
muscle in opposition.

"I spent about 40 minutes on the phone yesterday with Tim Cook, the
CEO of Apple, who expressed significant concerns about the bill,"
conservative Senator Ted Cruz told the hearing, before voting in favor of
the legislation.

Kent Walker, president of global affairs and chief legal officer for
Google parent Alphabet, also lobbied hard with a blog post titled: "The
harmful consequences of Congress's anti-tech bills."

Criticism of Big Tech power swelled last year after the Facebook
whistleblower scandal revealed the firm knew its platforms could hurt
teens' well-being—giving renewed momentum to regulation efforts.

However, US lawmakers have long lagged behind the technology and 
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social issues it has become entwined in, while Republicans and
Democrats have been unable to agree on an approach.

Yet the efforts targeting the industry's titans have drawn support from
smaller companies like review site Yelp and web privacy service
DuckDuckGo.

"Dominant technologies companies' ability to give their own products
and services preferential placement, access, and data on online platforms
and operating systems prevents companies like us from competing on the
merits," over three dozen firms told lawmakers in a letter.

The bill, however, comes as Biden's Democrats have the narrowest of
control over Congress, with legislative elections set for November.

Biden has struggled to get major portions of his domestic agenda
through Congress, seeing setbacks on voting rights as well as his social
spending package.

Yet Senator Amy Klobuchar argued Thursday that taking on Big Tech is
vitally important, too.

"What this is about, at its core, is monopolies," she told the hearing. "We
have to look at this differently than just start-up companies in a garage.
That's not what they are anymore."

© 2022 AFP

Citation: US lawmakers advance Big Tech competition bill (2022, January 20) retrieved 4 May
2024 from https://techxplore.com/news/2022-01-lawmakers-advance-big-tech-competition.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is

3/4

https://techxplore.com/tags/social+issues/
https://techxplore.com/tags/online+platforms/
https://techxplore.com/news/2022-01-lawmakers-advance-big-tech-competition.html


 

provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

4/4

http://www.tcpdf.org

