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Discovery: No US challenge to $43B
WarnerMedia deal

February 9 2022, by Tali Arbel

In this July 29, 2019 photo an AT&T logo sits above an entrance to a building, in
Boston. U.S. antitrust regulators have cleared the $43 billion combination of
Discovery and AT&T's WarnerMedia, according to corporate securities filings,
Wednesday, Feb. 9, 2022. Discovery says it and AT&T have not gotten
objections from the Department of Justice or the Federal Trade Commission.
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U.S. antitrust regulators have not challenged the $43 billion combination
of Discovery and AT&T's WarnerMedia during a key review period,
according to corporate securities filings, easing the way for the deal to
close in the next few months.

In a big retreat for wireless giant AT&T, the company last year decided
to separate WarnerMedia, which it bought in 2018 for $81 billion after a
protracted antitrust battle with the Trump-era Justice Department.
WarnerMedia, home to CNN, HBO and HBO Max, would then combine
with Discovery, the parent of networks like HGTV and its own
streaming service, Discovery+.

Discovery Inc. said in a Wednesday filing that it and AT&T Inc. have
not gotten objections from the Department of Justice or the Federal
Trade Commission during a key review period that has ended. U.S.
antitrust authorities could still decide to file suit, but that 1S uncommon.
European antitrust regulators have already signed off, and the deal is
expected to close in the second quarter. Discovery shareholders still have
to approve it.

FTC spokesperson Betsy Lordan said the the FTC only announces when
it 1s issuing a complaint. DOJ spokesperson Arlen Morales declined to
comment. AT&T referred questions to Discovery.

The deal had not gone without criticism. Democratic lawmakers in
December asked DOJ to take a hard look at the merger, saying it raises
"significant antitrust concerns" and could threaten the industry's
workplace diversity efforts.

The Biden administration has called for a tougher version of antitrust
enforcement and sued to stop a proposed $2.2 billion acquisition of
Simon & Schuster by German media giant Bertelsmann's Penguin
Random House, while also pursuing an antitrust lawsuit against
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https://techxplore.com/tags/antitrust+regulators/
https://castro.house.gov/imo/media/doc/Letter%20to%20DOJ%20(Press).pdf
https://techxplore.com/news/2022-01-aiming-illegal-anticompetitive-mergers.html
https://techxplore.com/news/2022-01-aiming-illegal-anticompetitive-mergers.html
https://techxplore.com/tags/antitrust+lawsuit/
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Facebook, now known as Meta, that could result in spinoffs of some of
1ts businesses.

© 2022 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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