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China's ride-hailing giant Didi to halt Hong
Kong listing: report

March 11 2022

Didi, Didi, once known as China's answer to Uber, has been enmeshed in red
tape since a high-profile New York listing last June backfired after seemingly
irking Beijing.

China's leading ride-hailing company Didi Global has put plans to list in
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Hong Kong on hold, a report said Friday, as it struggles to appease
Beijing over its handling of user data.

The company, once known as China's answer to Uber, has been
enmeshed in red tape since a high-profile New York listing last June
backfired after seemingly irking Beijing.

The IPO was quickly overshadowed by an investigation in China on
cybersecurity grounds.

That prodded Didi to say it would begin the process of delisting from the
New York stock exchange just months after its initial public offering
and instead look to Hong Kong.

But those plans have also been scuppered, according to Bloomberg
News, which said the Cyberspace Administration of China—the top
internet watchdog—has told Didi execs their proposals to prevent
security and data leaks are insufficient.

The CAC could make the outcome of the probe public in the coming
weeks, Bloomberg reported on Friday.

Didi—which reportedly ploughed ahead with its US listing despite
Beijing's instructions—has been hit especially hard by a state
clampdown on tech companies perceived to have too great a hold over
the purses and personal data of China's public.

It has been the dominant player in China's ride-hailing market since
winning a costly turf war against US titan Uber in 2016.

Its app claims to have more than 15 million drivers and nearly 500
million users.
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But days after the New York listing, its service was ordered off Chinese
app stores.

Government agencies also launched inspections of its offices over
"national security" fears, reportedly worried about sensitive data being
leaked overseas.

After the controversy surrounding Didi, Beijing has tightened rules on
overseas listings by Chinese firms.

Companies in industries where foreign investment is banned must now
seek a waiver before an overseas debut.

Authorities have also introduced requirements that companies with at
least one million users undergo a cybersecurity review before going
public abroad.

Didi Global reported a $4.7 billion loss in the third quarter last year,
after revenues plummeted due to Beijing's regulatory crackdown.

© 2022 AFP

Citation: China's ride-hailing giant Didi to halt Hong Kong listing: report (2022, March 11)
retrieved 18 April 2024 from

https://techxplore.com/news/2022-03-china-ride-hailing-giant-didi-halt.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

3/3


https://techxplore.com/tags/national+security/
https://techxplore.com/tags/foreign+investment/
https://techxplore.com/news/2022-03-china-ride-hailing-giant-didi-halt.html
http://www.tcpdf.org

