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This April 22, 2021, photo shows a Tesla Supercharger station in Buford, Ga.
Tesla proposed a three-for-one split of its stock on Friday, June 10, 2022, a
move that will make a single share of the electric car maker more accessible to
investors but not affect the company's overall market value.Credit: AP
Photo/Chris Carlson, File
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Tesla proposed a three-for-one split of its stock on Friday, a move that
will make a single share of the electric car maker more accessible to
investors but not affect the company's overall market value.

Tesla Inc. made the announcement in its annual proxy statement, which
also said Oracle co-founder Larry Ellison will not be standing for re-
election to the company's board.

The company said in late March that was planning to split its stock for
the second time in two years. At that time the shares were trading at over
$1,000 each.

But Tesla's stock has fallen about 39% since early April, shortly after its 
CEO Elon Musk started raising the idea of buying Twitter. Shares in the
company headquartered in Austin, Texas, closed Friday at $696.69.

Share splits are used by companies when their stock price gets too high
for retail investors to buy individual shares, or when a company wants
more shares to exist in the marketplace to make the stock more liquid to
trade.

In its statement, Tesla said it was trying to accomplish both of these
goals: giving its employees greater quantities of shares as well as making
the stock more accessible to retail investors.

Musk is planning on using his Tesla shares as collateral for buying
Twitter, as well as potentially selling down his stake in the company to
help with financing.

Tesla shareholders will vote on the share split at the company's annual
meeting on Aug. 4.

The company, meanwhile, said Ellison, a major Tesla investor and friend

2/3

https://techxplore.com/news/2022-03-tesla-2nd-stock-years.html
https://techxplore.com/news/2022-03-tesla-2nd-stock-years.html
https://techxplore.com/news/2022-04-suddenly-twitter-biggest-stakeholder-tesla.html
https://techxplore.com/tags/stock+price/
https://techxplore.com/tags/retail+investors/
https://techxplore.com/tags/annual+meeting/
https://techxplore.com/tags/annual+meeting/
https://techxplore.com/tags/company/


 

of Musk's, will be stepping down from its board. Ellison was one of two
independent members named to the board in late 2018 as part of a
settlement with the Securities and Exchange Commission, which had
demanded more oversight of Musk.

© 2022 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.
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