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Peak in oil demand 'in sight' before end of
decade: IEA

June 14 2023, by Nathalie ALONSO

The IEA said a peak in oil demand is 'in sight' by the end of the decade.

Global oil demand could peak before the end of this decade as the
energy crisis has accelerated the transition to cleaner technologies, the
International Energy Agency said Wednesday.
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The Paris-based agency, which advises developed nations, forecast in its
Oil 2023 medium-term market report that annual demand growth would
slow sharply over the next five years.

"The shift to a clean energy economy is picking up pace, with a peak in
global oil demand in sight before the end of this decade as electric
vehicles, energy efficiency and other technologies advance," IEA
Executive Director Fatih Birol said in a statement.

"Oi1l producers need to pay careful attention to the gathering pace of
change and calibrate their investment decisions to ensure an orderly
transition," Birol said.

Energy prices soared last year after Russia, a major exporter of fossil
fuels, invaded Ukraine and cut deliveries of natural gas to Europe.

Western powers imposed bans and price caps on Russian oil exports in
efforts to drain a major source of cash for Moscow's war effort.

Oil and gas prices have fallen in the past several months.
World demand for oil will rise by six percent between 2022 and 2028 to
reach 105.7 million barrels per day due to the needs of the

petrochemical and aviation sectors, the IEA said.

But annual growth will slow significantly, from 2.4 million bpd day this
year to just 400,000 bpd in 2028.

"Growth in the world's demand for o1l is set to slow almost to a halt in
the coming years," the IEA said.

China demand to slow
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In its 2022 World Energy Outlook, the IEA had forecast world demand
peaking and stabilizing after 2035.

But the energy crisis is "hastening the shift towards cleaner energy
technologies", the organization said.

The use of oil for the transport sector should decline after 2026 as more
and more electric vehicles hit the road, it said.

The need for oil will decline from 2024 in the 38 nations that are part of
the Organization for Economic Co-operation and Development, whose
members range from Australia to European countries, Japan, Mexico
and the United States.

"Nevertheless, burgeoning petrochemical demand and strong
consumption growth in emerging economies will more than offset a
contraction in advanced economies," the IEA said.

Demand growth in China, the world's second biggest economy, will slow
"markedly from 2024 onwards" following a post-COVID rebound this
year.

Oil investments rise

"Global oil markets are still slowly recalibrating after three turbulent
years in which they were upended first by the COVID-19 pandemic and
then by Russia's invasion of Ukraine," the agency said.

"Global oil markets could tighten significantly in the coming months," it
added, noting production cuts by the OPEC+ alliance of major
producers led by Saudi Arabia and Russia.

"However, the multifaceted strains on markets look set to ease in the
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following years."

While demand is set to slow, global investments in oil and gas
exploration, extraction and production are "on course to reach their
highest levels since 2015" with a 15-percent annual rise to $528 billion
in 2023.

Earlier on Wednesday, British oil giant Shell said it would keep its oil
production steady into 2030, angering environmental activists who saw
the announcement as a "climate-wrecking U-turn".

Another British oil major, BP, announced in February that it expected to
boost its profits between now and 2030 by investing more in both
renewable energy and hydrocarbons, slowing the pace of its transition.

© 2023 AFP

Citation: Peak in oil demand 'in sight' before end of decade: IEA (2023, June 14) retrieved 6
May 2024 from https://techxplore.com/news/2023-06-peak-oil-demand-sight-decade.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

4/4


https://techxplore.com/tags/renewable+energy/
https://techxplore.com/news/2023-06-peak-oil-demand-sight-decade.html
http://www.tcpdf.org

