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Intel abandons $5.4 bn deal to buy Israel's
Tower Semiconductor

August 16 2023

Intel chief Pat Gelsinger says the chip maker is 'executing well on its roadmap'
despite a bid to buy Tower Semiconductor being thwarted by a lack of regulatory
approval.

Intel Corporation has terminated a $5.4 billion deal to buy Tower
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Semiconductor in Israel after failing to get needed regulatory approval,
the US chip maker announced Wednesday.

Regulators in China were apparently the obstacle, having shown no sign
of approving the merger which had been agreed on early last year,
according to a Bloomberg report.

Intel will pay Tower a $353 million termination fee as per terms of the
agreement, the companies said in a release.

"Tower was very excited to join Intel to enable Pat Gelsinger's vision for
Intel's foundry business," chief executive Russell Ellwanger said,
referring to his counterpart at Intel.

"We appreciate the efforts by all parties."

Tower and Intel agreed to abandon the deal after there were "no
indications regarding certain regulatory approval" by the merger contract
deadline on Tuesday, according to the companies.

"Our respect for Tower has only grown through this process, and we will
continue to look for opportunities to work together in the future," Intel
chief Pat Gelsinger said in a release.

Intel stood to strengthen its portfolio of chip manufacturing services with
the merger, as Tower specializes in analog semiconductors used in cars,
medical devices and security cameras.

Intel shares were down nearly 3 percent to $33.76 in afternoon trading in
New York.

The reported stalling by Chinese regulators comes amid rising strains in
the US-China relationship, with the semiconductor industry a central
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point of contention.

California-based Intel is seen as a key tool for the United States to
reduce its dependence on major global producers, such as Taiwan's

TSMC.

US President Joe Biden last week issued an executive order aimed at
restricting certain American investments in sensitive high-tech areas in
China.

The long-anticipated rules, expected to be implemented next year, target
sectors like semiconductors and artificial intelligence.

The program is set to prohibit new private equity, venture capital and
joint venture investments in advanced semiconductors and some
quantum information technologies in China, according to the Treasury
Department.

China's foreign ministry blasted the move as an attempt to "engage in
anti-globalization and de-sinicization," warning that China would
"resolutely safeguard its own rights and interests."
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