
 

Amazon's Twitch cuts more than 500 jobs
attempting to turn expensive platform
profitable

January 10 2024, by Michelle Chapman

  
 

  

The logo for live-streaming video platform Twitch is seen on Nov. 4, 2017, at
the Paris games week in Paris, France. Twitch is laying off more than 500
employees, Wednesday, Jan. 10, 2024, as the company looks to get to a more
appropriate size, according to the streaming platform's CEO Dan Clancy. Credit:
AP Photo/Christophe Ena, File

Twitch, the video game streaming platform acquired by Amazon a
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decade ago for close to $1 billion, is laying off more than 500 employees
as the company tries to turn the tremendously expensive division
profitable.

Twitch CEO Dan Clancy in an email to employees said that even with
cost cuts and growing efficiency, the platform "is still meaningfully
larger than it needs to be given the size of our business."

"For some time now the organization has been sized based upon where
we optimistically expect our business to be in 3 or more years, not where
we're at today," Clancy wrote.

Amazon purchased Twitch Interactive in 2014 for $970 million as it
looked for a way to take part in video gaming's growth as an online
spectator sport.

Twitch is a multi-channel online network built for a generation of people
raised with video games and like to watch some of the best gamers in the
world as many people watch professional sports.

Last month Twitch, based in San Francisco, said that it was withdrawing
from the South Korean market due to expensive network fees. Clancy
said at the time that the network fees the company has been paying to
South Korean internet operators were 10 times more than in most other
markets. He did not provide specific numbers to back such claims.

"As you all know, we have worked hard over the last year to run our
business as sustainably as possible," Clancy wrote. "Unfortunately, we
still have work to do to rightsize our company and I regret having to
share that we are taking the painful step to reduce our headcount by just
over 500 people across Twitch."

Amazon has cut thousands of jobs after a hiring surge during the
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pandemic. In March, Amazon announced that it planned to lay off 9,000
employees. That was on top of the 18,000 employees the tech giant said
that it would lay off in January 2023.

Job cuts are occurring elsewhere in the company this week.

Amazon is cutting several hundred positions across its Prime Video and
MGM Studios unit. Mike Hopkins, senior vice president of Prime Video
and Amazon MGM Studios, said in a note to employees that the
company is boosting investment in areas with the most impact, while
stepping back from others.

© 2024 The Associated Press. All rights reserved. This material may not
be published, broadcast, rewritten or redistributed without permission.

Citation: Amazon's Twitch cuts more than 500 jobs attempting to turn expensive platform
profitable (2024, January 10) retrieved 27 April 2024 from 
https://techxplore.com/news/2024-01-amazon-twitch-jobs-expensive-platform.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private
study or research, no part may be reproduced without the written permission. The content is
provided for information purposes only.

Powered by TCPDF (www.tcpdf.org)

3/3

https://techxplore.com/news/2024-01-amazon-twitch-jobs-expensive-platform.html
http://www.tcpdf.org

