'Heed the warning': Beijing summons 34
tech firms after record Alibaba fine
13 April 2021
Unfair competition "hinders innovation and
development, and harms the interests of operators
and consumers," the statement said, telling the
companies to give "priority to national interests".
The meeting was organised jointly by the antitrust
watchdog with the cyberspace and tax regulators.
Bloomberg Intelligence senior analyst Vey-Sern
Ling said the move was "positive because
(regulators are) giving the platform one month to
review their practices, rather than dish out fines and
penalties without warning."

The comments come days after ecommerce giant
Alibaba was fined nearly $2.8 billion for abusing its
dominant market position

Chinese regulators have warned 34 technology
giants—including Baidu and Tencent—to "rectify"
any anti-competitive measures, a statement said
Tuesday, days after e-commerce giant Alibaba
was fined nearly $2.8 billion for abusing its
dominant market position.

"They are using Alibaba as an example to deter
misbehaviour from the rest of the industry players."
Alibaba was hit with a $2.78 billion fine on Saturday
after a months-long probe.
The statement also came a day after fintech firm
Ant Group announced it would comply with an
overhaul outlined by regulators and become a
financial holding company, meaning in the future it
will be supervised more like a bank.

Tech giants like Alibaba, JD.com and Tencent
became hugely profitable on the back of growing
The move suggests Beijing's scrutiny of its most
Chinese digital lifestyles, relatively lax legislation
powerful tech firms is far from over, with regulators and the government's "great firewall" which bans
warning they will continue to eradicate monopoly
some major US competitors.
practices and telling internet companies to "heed
the warning of Alibaba's case."
But Beijing has been getting tougher on the sector
in recent months over allegations of antiCompanies summoned by the regulator include
competitive behaviour and misuse of consumer
internet giants Baidu, Tencent and ByteDance, the data.
owner of TikTok.
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The 34 firms have been given one month to
undergo "complete rectification" after conducting
internal checks and inspections, the statement
said, and to correct any practices which "harms
competition."

1/2

APA citation: 'Heed the warning': Beijing summons 34 tech firms after record Alibaba fine (2021, April
13) retrieved 26 November 2021 from https://techxplore.com/news/2021-04-heed-beijing-summons-techfirms.html

This document is subject to copyright. Apart from any fair dealing for the purpose of private study or research, no
part may be reproduced without the written permission. The content is provided for information purposes only.

2/2
Powered by TCPDF (www.tcpdf.org)

